Commonwealth of Massachusetts
Department of Telecommunications and Energy
Fitchburg Gas and Electric Light Company
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Responses to the Attorney General's Sixth Set of Information Requests

Request No. AG-6-16 (Electric)
Please provide a copy of all updates to the Value Line Investment Surveys for
each of the companies in Mr. Hadaway's comparison group.
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Please see attached.
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Ameren was formed.,m. _ 31,

. the merger

and CIPSCO. Each common share of Union
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BUSINESS: Ameren Comp.
the merger of Union Electric and g
1o 1,800,000 customers - mmmm and Kiinois
(30%). Eloct.ravs.: resid., 38%; commer., 35%; indust., 18%; othex,
9%. Largest indusl. customers: primasy melals, chemicals, trans-
portation aquipment, pwdumm\g 2001 fuels: fossd, 74%;

nuclear, 14%; hydro, 2%; interchange, 10%. Fuel costs, 40% of
revs.; labor costs, 12%. 2001 deprec. rate: 3.0%. Est'd plant age:
1smuu7u7enuoym1ossoommum&
CEQ: Charles W. Muelier. Pres.: Gary L. Rainwaler. Inc.. Missour.
.Address: 1901 Chouteau Streel, St Louis, Missowi 63168. Tale-
phone: 314-621-3222. intemet: www.ameren.com.

'ﬁ'-iu-podoq" 442 459 429

Ameren has an agreement to buy CIL-

RATES Past Past Est'd '99-'01
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35% 65% 50%

“Gash Flow" 15% 30% ° -35%

1.0% 15% 0%

. -2.0% 5% . 5%

Book Vaiue 1.5% 5% 40%
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CORP, an Illinois-based subsidiary of
AES. The deal calls for a cash payment of
$560 million and the assumption of $820
million -of CILCORP debt. The cash por-
tion will be financed largely with the sale
of equity. The price is near book value.

QUARTERLY REVENUES (S mll) | - Fu-
{Mar31 Jun.30 Sep.30 Dec3t| Yeer |
7959 804 1194 7343 35236 |
18254 9403 1185 8047 13856.8.
04 1057 4505.9
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“The purchase, which includes 1,200 mega-
watts of mostly coal-fired generation, will
make Ameren Illinois’ second-largest elec-
tric utility. Through coal-buying econo-
mies, -the alliance will probably save $15
million in the first year after closing. By
year three, these savings ought to reach

EARNINGS PER SHARE A Fult
Mar3! Jund0 Sep.30 Dec.3t]| Year

$36 million. That, plus other cost reduc-
tions, should boost annual earnings by

63 182 - d0o4 | 281
83 187 8| 3B
89 194 - 3B 4
65 188 201} 315
Jo 195 2| 3%

Y <t-3-F

$0.05 a share-for some time to come. The
acquisition requires regulatory sanctxon it
will likely close in 12 months. -

:The company awaits an order on its
‘electric rate filing in Missouri. The six-

Full
Your

T FREFEIT

year alternative rate plan.that expired on
-June 30, 2001, allowed AEE a 14% return

254
254
2.4
254

on equity and provided for sharing  with
‘ratepayers over that figure. But the com-
.mission staff contended that the company
was overe and recommended rate

arning an:
. reductxons of $246 million to- 3285 million

and lowering of the allowed return to a
range of 8.91% to 9.11%, based on an early
test year. In rebuttal,. ement pro-
sed reducing annual rates by $15 mil-
ion for three years in return for the com-
mission renewing the expired plan. It is
also negotiating with interested parties to
reach a consensus. We expect a regulatory
order in early fall.
Earnings are headed lower in 2002.
Proﬁts om new plants that began operat-
ing since mid-2001 and a likely 1%-2% in-
crease in retail energy sales are pluses.
But lower prices will hurt wholesale sales,
an increase in common shares to pay
for the CILCORP acquisition will be earn-
ings dilutive. All told, we estimate an 8%
decline in 2002 earnings, to $3.15 a share.
.-Next year’s results will depend largely on
the outcome of the pending rate case.
We rate the stock an average utility
holding. The high yield might interest
income-oriented investors, and Ameren’s
finances are strong. But the need to
preserve cash to finance new plant con-
struction suggests no dividend boost for
-this untimely stock for a while.
July 5, 2002

[

ady Sept
3“-

mwm-mmmhiudbhﬁhuhmmmumm
for subscrber's own, non-commercial, intermal

ANY ERRORS OR HEEN.Mr&-uu
v any printed, slectronic or ather form, or mmeqmummmum

Next dv'd ! ww«mmnm $5.

30, Dec. 29. » Dv'd reirwestment avail,. average com.
. RchClimnkw(E)

nMOonewmmyn‘u 14.0%;

Arthur H. Medalie
"s Financial Strength

oq. in ‘01 143% A+
Stock's Stability 100
Price Growth Persistence 10
Earnings Predictabllity . 90

=t To subscribe call 1-600-833-0046.




DTE 02-24/25
Commeon Discovery
nt AG-6-16 (Electric)
Page &

e (T

. Attachme

W 5.1%

372
310

T

(

1]

13.7)
130
348
234

T

[n 128

o 0.72

4

28.0.

88
w©

* 3531
275 20.0

b Me .

G

" :. WU

s

In
UL

(-1-1-X'8
coom
L.}
LSEY -3

- % TOT. RETURN 5X02
CoTRs VLAMM | -
~IMDEX

9.0 02

3y, 249 22
Syr. 358 624

[ SVALUE LNE PUE, . |
Revenues pe: sh
“Cash Flow” per sh
Earnings per sh A
Div'd Dect’d per sh Be
Cap’l Spanding per o
Book Value per sh ©
Common She Oulsi'g
Avg Annl PIE Ratio
Relative #/E Ratio -
Avg Ann'l Div'd Yield
Revenues (Smil)' -~
Net Proft (Smil)) -~ -
income TaxRate .
AFUDC % to Net Profit |-
Long-Term Debt Ratio
Totai Capital (Senll)
8725 | 8985 |Net Plant (Smifl
80% | &0% [Return on Tolal Cap'l
13.0% | 13.0% |Retun on She. Equity - |.
14.0% | 13.5% |Return on Com Equity © ]
A1% | .53% | 50%| 50% |RetainedtoComEq ~ |
CT2% | 65% | 67% | 65% Al DividstoNetProl- .

|

-

1y

1998
.04
402
- 197
1.80
22
16.2
15866
175
2
52%

8876.3
- 3181
89%
5%
49.7%
485%
52383
6344.5
7%
2.1%
123%

1
‘318
4.34
210
1.80 |
23 1
16.70
158.92 |
142
81
81%

5837.9
3408
3B8.0%

12%
82.1%
48.3%
'5735.6
64175

%
124%
12.6%

1

il 1996
2057

%

2002
5540
-5.20

275
1.80
540 1.
- 19.75
167.20
Boid AN
Vaivel
sotim

260 | 0850
480) 500
38.0% |, 36.0%
5.0% | 0%
20.0% | 475%
46.0% | 47.5%
| TS

2003
- 88.90
5.50
285
1.80
420
20480
16720

res are
Line
jates

' 5298
487
250
1.80
17.36
158.67 |-
110
12
6.6%
84220
4041 | 44
3B4%
20% | 7.3
502%
482%
5728
66304
84%
142%
145%

1884
an
1.
172
1556
| 8806 [ 155 |
178
147
4%

28242
267
02%

82%
84%
£8.1%

'5607.5

81989
60%
8%
9%

1923
3]
22| 219
12 1M

Za 2_& .

1817 | 1639

15787 | 157,68 |
91 141

80| 88

65% | 56%

E ED
370 | %80
BI% | 7%
27% | 20% |-
RN T%
 486% | 436% |
5475 | 53137
62511 | 62098
8% | A%
129% |13.3%
136% | 134%
N[ 31% [26% % | 19%
SUB% | T9% [UBI% |-T89% | 81% | 86%

2758

Lfane .
Common Stock 167,072,010 she. as of 430/02

. "15.0%
: | MARKET CAP: $5.9 bision (Large Cap)

53553 He 3

~ BUSINESS: Clnergy Corp.is a holding company formed twough
the-merger of Cincinnati Gas & Electric and PS!-Resources. Sup-
-plies alact. (81% <of revs.) 10 1,500,000 customers, ‘natural o8
(19%) to 496,000 customers, in Ohio, Kentucky, and indiana.” Eleci.
(Gas) rovs.: Tesid. 41% (84%); commer., 20% (27%);-indust., 26%
{5%); -other- 4% (4%). The primary metal and chemical industries

- are the largest customers. Fuel costs: 35% of revenues. ‘01 deprec.
rale: 4.2%."Est'd plant age: 12 yeam. Fuels: coal, 90%; purchased
powet, T%; other, 3%. Has 8,769 empioyees, “58;801 common
stockhoiders. Chairman, President & CEO: James E. Rogers. Inc.: |

Delaware. Address; 139 East 4th St, Cincinnati, OH 45202, Tel.:

§13-381-2000. Intemet: www.cinergy.com. i

328

A recent report -stated that Cinergy

Book Value

might be a takeover candidate. e
Weekly Business' Newspaper of Greater
Louisville reported that German utilig
E.on AG seeks an acquisition in the .U.S.

Midwest and that rumors center on

-!?

1402 - 1276
1583 10
3701 3642
204 = 250
2350 2400

" QUARTERLY REVENUES ($ mill)
Mar3t Jun.30 Dec.31

1R
2300

1478
2760
-332¢ 2280
2500 206
20 4%

viously indicated. that CIN would be open
to an alliance if it would strengthen .the
company’s balance sheet and reduce costs.
A Cinergy spol clined comment
on the merger speculation. -

The company has received higher gas
rates. Last May, the .Ohio r ators

EARNINGS
Mac3t 30 Sep30 Dect|

awarded the CG&E utility $15. ion on
8 request for $26 million. This was

80 -

-8
75
58
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80
58
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80
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58
80
“ .

CG&E's first gas increase.in six years.
More importantly, it was granted. $30 mil-
lion to $40 million annually for the next
8ix years to cover expenditures for replac-
ing gas mains. In Kentucky, the commis-

sion agreed to.adjust rates annually to re-

flect gas main replacement costs.  Mean-

while, the PSI lmﬁm subsidiary intends

to file by t‘K:artuul for higher electric. and

%ns rates t would take effect in 2004.
apital

spending for pollution control
will be

Cinergy and DPL. CEO.James Rogers pre-.

‘cemply with the U.S. Environmental Pro-
tection: Agency’s requirements, CIN . will
spend $700 million through 2006 to re-
- power nine coal-fired burners with natural
gas ‘and another $800 million to upgrade
-nitrogen oxide . technology. Most of- the
work will be done in Indiana, where the .
company will recover construction work-
in-pr(;igress'costs every six months..CG&E
will file for recovery in Ohio after the
state’s rate freeze ends in 2005. )
‘Earnings may only:mark time this
‘year. The first quarter was hurt by warm
winter weather. And the June interim will
be ‘charged ~'with .costs related. to ~the
voluntary retirement program. Too;rearn-
ings will be diluted by an early 2002 offer-"
ing of 6.5 million common shares. Thus,
despite higher gas rates and continued
-8trong marketing and .trading operations;
we-estimate flat earnings of"$2.75:a share
this year and a modest increase in 2008...
The yield is a cut above .that of the
group, but dividend hikes may be slow in
coming because of cash required to fund
the construction program. All told, we rate
the stock an average utility selection. i
- Arthur H. Medalie July 5, 2002
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- BUSINESS: Constellation Energy-Group, a holding company; :seils
slectricity (52% of revenues) and gas (17%) service, ihsough-Balti-
more Gas and Electric, in contral Maryland to a population.of 2.5
miion. The remaining 31% of mvenuss are derived from the non-
nue sources: resi], 43.4%; coml, 44.9%;.indl 10.7%; other,

- 1:6%. "D¥:gas rev. sources: residl, 58.0%; coml, 20.1%; indl,
3.9%; other, 18.0%. Prime fusls: cosl, 52.5%; nucleas, 40.9%;.
other, 6.6%. Has about 9,200 employees, 53,435 stockholders. 01
deprec. .raie; 3.5%. " Chairmen: C. Poindexter; Pres. & CEC: M.
Shattuck. Ul inc.: MD. Addr.: P.O. Box 1475, Baltimore, MD 21203.
Tel.:-410-783-5820. intemet: www.consielialionenergy.com.

Constellation Energy reported :lower
year-over-year, first-quarter - share
net. Several factors pressured earnings in’
the recent period. ey -included-.above-
normal winter temperatures,”. which
restrained regulated eleciricity and gas

un.30 ‘Sep.30 Dec.31

2 8684

8200 9704 10635.
%1.6 10363
8260 10381 9011
&0 1255 11991
875 1350 125

service demand, reduced power. prices in
the competitive California wholesale mar-
ket, higher costs due to a planned outage
at the Calvert Cliffs nuclear plant, greater
fuel (coal) costs, the seasonal effect of .a
urchased Npower agreement at the recent-
y added Nine Mile Point facility,-and an

increased share count. Excluding one-time
items, CEG’s share net fell to $0.40, below

eluugilie EREzlle

s

e

the March 2001 figure -of $0.69. Given the
initiation of an aggressive cost-cutting pro-
gram, it's likely that management-.can
regain some lost ground at the bottom line
by yearend. We .are conservatively .es-
timating 2002 share earnings of $2.60, up.

should rise to the $2.90-a-share level. ..

Management is making good progress
in refocusing the company’s long-term
strategy with an eye to achieving strong
earnings growth. A voluntary early retire--

Like most other utilities in-the-East; :.ment .pr

from $2.20 in 2001. Next year, net profits ;. forward. In our view, income-oriented
- vestors.-should consider this good-quality

am, supporting a move to cut
10%, was well accepied.
Separately, CEG sold its stake in Orion '
Power hold.i;gls for a net $163.3 million..
Additional es of noncore assets (i.e.,
_real estate investments) are in the offing.’
Total . divestitures mgpy well reach $750
million. Too, management took advantage -
of an. attractive rate environment to fur-
ther strengthen the balance sheet, issuing
$1.8 billion in new senior debt, much of
which went to pay down high-rate short-
term borrowings. The debt-to-total capital
ratio declined in the March quarter from
56% to a more manageable -51%. Mean-
while, a paced generation base expansion
continues on track. About 2,900 “mega-
- watts will be added over the next 15
months, lifting total marketable capacity
-0 about,12,100 megawatts. -
Constellation Energy will likely ad- |
‘vance its share net 10% a year going
m-

-the rworkforce b

stock, which offers 3- to 5-year total re-
turns better than the electric utility indus-

try.average.
David M. Reimer June 7, 2002

mmmmﬁ)mwam

early Sep. Ov'd pmt. dates eary Jan.,

o,

mid~July; ex { detemm.: taic val. Rate ali'd-on com.
11.75%elec. (93); 11.05%-gas
on ‘01 avg. com. 6q.: 10:3%.

(E) n mil,, acj'd for split, Excl. shares.
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CAPITAL STRUCTURE as of /31/02

1| Total Debt $2443.0 mil. Due in § Yre $548.0 mill.
{ LT:Dobt $2439.2milt. - LT intersst $145.0 mill.
| includas $292.4 milion, 8.5% mandslodly
| (Eatid LT interest cumed: 2.9x)

| PrdStock $23.0 mil. - Ptd Div'd $0.9 mill.
Incl. 228,508 she. 3.75% o 3.90%; all $100 par
and cum.; caliable $101 to $103 per share; and 6.8
| il shares, all $0.01 par, mand. redeemable, with
f voting rights for up 10 4.9% of total voling rights.
Common Stock 118,000,000 shs. - .- .

1 (Excl. warmrants: 31.0 mill. exar.et $21 thru 2012.)
MARKET CAP: $3.0 bilttion (Mid Cap)

11513
1.7
%

3%

1878
1596
388%

1285.1
164.7

AL

38.3%

1286.1
1729
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1017.3
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H5%
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13558 |
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36.8%

13798 |
189.1
| 38.9% |

14369 [*1198.6
1990 | 215

1285
0
808

Revenues ($rill) = -
Not Profit (Smil) -~ -
income Tax Rate. |
AFUDC % to Net Proftt .| -

§B§§a

475%
51.6%

£1%
56.0%

26%
56:4%

£3%
53.6%

-411%
51.3%

/%
50.3%

492%
458%

459%
482%

74.8%
244%

“TZ1%
2.2%

no%
27.0%

Long-Term Debt Retic
Commeon Equity Ratio-

2692
22818

237
2809

‘2799
2562

4725
2387

28114
| 266.8

735
20280

2431
23126

249
23122

32008 3390

22610

2643

Total Capll (bmll) - |
423 o

2500 o Pk il

%
138%
- 14.0%

93%
138%
1%

%
130%
135%

8T
1%
14.3%

94%
132%
13.8%

92%
13.9%
137%

93%
[ 134%
13.6%

B9%
13.6%
Uo%

a0%
100%
255%

95%
21.0%
.21.8%

182%
2.3%
25%

2.0% |Aeturn on Total Cap’t
18.5% |Retum:on She. Equity * - |-
26.0% |Retuen on Com Equity &. -

28% ] 29% | 32% ] 33% | 34% |-34% | 33% | 42%

ELECTRIC OPERATING STATISTICS
§ %Thanys Red Seles (CWH) +2 417 -

Ve 2543 2516 -
] gmmm(a 497 4.88
Capaciy ol Ponk (hW) - 3371 3194
| Posiiond, Sumeer (W) . 3260 2866
Aewuga Lowd Face NA 837
% Changs Cusiomers: . +9  +8-

1% | 8% | 7% 6% | 6% | T6% | T6% | W%

“BE% | 137% | 125% | 125% |Retsined 1o ComEq
Cet%| s1%| 60% | 60% |AMDIvestoNetProt: -]

§5

BSgasls

"BUSINESS: DPL Inc., parent of The Dayton Power & Light Compa-
ny, selis -slectricity (100% of revenua in 2001) in Dayton and in.a
6,000 square mile area in west-central Ohio. Elec. yev. breakdown
in 2001: residl, 36%; comm’, 22%; indus’l, 19%: wholesale, 15%;
other, 8%. Power costs: 33% oirev.; labor costs, 6%. ‘01 reported
depr. rate: 3.5%. Fueis: coal, 79%;- other, 21%. Sold gas distribu-

tion business 10/00. Has about 1,800 empis (ful-ims). Dayton
- Ventures LLC (through Kohiberg Kravis Roberts LP).owns 6.6-mill
Series B voling preferred shares and warrants 10 own 24.7% of -
;comem:- stock. (2/02 proxy). Chairman.: Peter H.: Forster, Pres. & -
CEO: ‘Allen M. Hil. Incorp.: OH. Address: Courthouss Plaza ‘SW,
Dayton, OH 45402. Tele.: 937-224-8000. intermnet>www.dplinc.com.

Foad Charge Cor. (%) 362 250 259

We are lowering our. estimates  of

ANNUAL RATES Past Past Est'd"98-'01
olchange (persh) 10 Yrs. 5Ym.  ©0'50

. 45% 5. 7.0%
8.5%
.5%
1.0%
0%

nN

DPL’s earnings for 2002 and 2003. The
company had a slow start this year. First-
quarter earnings of $0.37 came-in nearly
25% .($0.12)- below last year’s tally.
though about $0.05 of the:decline is attrib-
utable to unusually mild weather and, con-

sequently, lower demand, the weak econo-
my is taking its toll. Wholesale pricing is

lower, .as is income from- the company’s.in-
vestment portfolio. Accordingly, we are
| reducing by .approximately 5% estimates
| for . both 2002 and 2003, to $1.75 and
$1.85, respectively. . ;

The .company is  receivin a boost
from its peaking plants. Starting in

L

-1998, DPL added the gas-fired units. Their
output of 1,410 mw adds about a third to
DPL’s- total..-The: company -reported in-
April that nearly three-quarters of capaci-
ty not committed to the retail load had al-

ready been sold forward for the:summer;:of
2002. . :

LR

DPL is also benefiting from .being a
low-cost producer. Two-thirds of its gen-
eration is based:on. low-priced coal, and by
the start of spring, it had contracted for
most of its coal needs for the year. -

-.a partnership with leveraged-buyout firm

. .momentum, the issue .is a below-,

The company will likely realize about
million in income from' its invest-
ment portfolio. Nearly $1.1 billion is in-
vested in public and private companies.
. Although returns have been hurt by the
weak economy, we expect about $0.30.a .
: -share from investment income. e s
‘DPL is a potential takeover' target’
and the share price may benefit. from
-sales speculation. The company formed

Kohlberg Kravis Roberts (KKR) in 2000.
In exchange. for a $550 million investment,
~KKR ' received “warrants for about :25%-af
total common shares -and two Seats omn
DPL's- board of directors. Management has.
since indicated that the company may :ei-
-ther acquire other businesses, or sell all or
parts of its operations. Most recently;
rumors. circulated that DPL may be ac-
uired by German E.ON AG.” *» - &

 Based ‘on share priceiand earnings
average selection for the year,ahgad.’
The shares, however, offer a decent long-
term- total return, when adjusted for m
and have some speculative app?’al.

.. Terese S.. Fabian uly 5, 2052

i
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{LT.Dobt 26228 mik. LT intweost $108.2mill. [ T30 1 T35 3% | 37.1% | 97.6% | 8% | 404% | B7% 780% | 30.0%
Incl 3348 mill. 8Ya% mandatorily redesmable trust 19% )
‘eederred securies. o] 20% | 1% ] 1A% ] 13N ] %] 2% 1% N
(LT «uoreet sasnect 3.0x) - 48.9% | 484% | 46:1% | 45.3% | 434% | 425% | 44.8% | 48.6% 57.0%
mtm "amomwds““‘u 43.7% | 46.0% | 46.5% | 50.0% | 51.9% | 52.8% | 53.5% ) 83.0% 42.0%
i - ’ 36309 | 3511.8 | 3581.4 | 3490.5 | 4102 | 3413.0 | 3030 | 26492 4500
e o o o, on, | 28333 | 302 | 30673 | 30606 | o024 | 2022 | 90627 | 21308 255
53125 par. . SA3 il leswencocomts, | 1% | 6% | T0% | T3% 7% | 708 | 78% | 105% 0%
Common Stock 118,831,503 she. 99% | 8.8% ( 87% | 10.3% | 98% | 94% | 11.5% | 158% 11.0%
esnf A0 .- - 10.9% | 9.0% { 10.1% | 102% | 10.1% | 7% | 11.3% | 158% 11.0%
MARKET CAP: $2.7 billion (Mid Cap) T12% | NMF | 16% | A9% | 43% | 44% | 55% | 88% 50% |
wmcmwes;% 0% | 104% | 88% | 60% | 59% | S7% | A% | 45% 54%
P 2001
BUSINESS: Energy East Corporation is a holding ‘company for
ﬁ“ﬁﬂg’ 30 8 "ha | New York State Electic & Gas (NYSEG), Cantrai-Maine Power,
A et Ao [0} 708 572 4.62 | Connecticui Natural Gas, & Southem Connecicut Gas. Serves 1.4
Pryrifies NP NME NME | il olec. & 604,000 gas cusiomens in NY & New Engiand. Acqd ' . Chai . :
Aoousl i Face 2 R0a2 NN | Connecticut Energy 2/00; CMP Group, CTG Resoures & Berkshire W. von ‘Schack. Inc.: NY. Address: P.O. Box 12904, Abany, NY
% Change Cusomens +1.0 +708 +1.2 | Energy 9/00. Reva. NY, 80%; ME, 25%; CT, 14%; MA, 1%. Elec. ~ 12212-2904. Tel.: 518-434-3049. Intamet: www.energyeast.com. ’
Fowd Chama Cov, 24 31 273 | Energy East’s buyout of ‘RGS Energy mission, which will enable the utility to
ﬁmﬂt’ss Posi . Padl Estd'99-01 coulﬁge oomrletod-‘soon. Only SEC ap- r;ss on chanEes in gas costs to customers.
dcgelers) WY SYm RS0 roval is needed. Under the agreement, portantly, Energy East has been obtain-
Revenuss 8.0% 13.0% S£5% nergy East will pay $1.4 billion {66% ing performance-based ratemaking (PBR).
“Cash Flow” 3832 17039; . -'z’,_g’; cash, 46% stock) for RGS, the parent of clauses in its regulatory orders, and it will
m&"‘“‘ : 3% . 50% 0% | Rochester Gas and Electric. The.deal will seek such mechanisms in RG&E’s gas and
Book Value . 25% 30% 55% | probably close some time around mid- electric rates. Once NYSEG’s gas settle-
o 2002. Because the first quarter (the sea- ment is approved, probably later in June,
andet sonally strongest period for RGS) is al- the rates of all of Energy East’s current
1000 | 6545 5079 G710 5462 ready over, the transaction is likely to be utilities will have PBR mechanisms.” . -
2000 | 6844 5719 6512 10620 s | neutral. or slightly dilutive to Energy Earnings are likely to recover -
2001 12711 8490 7889 8408 |37508 | East’s earnings in 2002. ly in 2008 after a decline this year.
‘2002 10286 800 4214 90 |ss50 | Emergy East has been heavily in- 2002 is .a_transitional year for En
12008 |1100 850 850 9% |7 | volved in re matters this-year East, considering NYSEG's electric rate -
o 1 PERSHARE A ran | over and above the RGS purchase. cut and the pending RGS deal. In 2003, |
ender |Mar3! Jun3D Sep30 Dec3t]| vew | New York State Electric and Gas (NYSEG) .Energy East should benefit from the afore-
8T 8 B & | is7] a8reed.to a $205 million (13%) rate reduc- mentioned PBR mechanisms. Note that.
200] 88 50 %0 4| 207 tion that took effect-on March 1st. There -our estimates and projections will -exclude.
2001 8 23 201 57| 20| are some mitigating factors, .but such a RGS until after the transaction — which
2002, 85.. 10 - .5 60 | 1.40|large cut will -still hurt the utility’s earn- should be slightly accretive to 2003 earn-:
|2008°] 100 .15 .10 - 65 ] 18] ing power by $70 million this year. Beyond ings—has been completed. . - . ... 7.
“Cok | - GUARTERLY DVDENDS PAD®+ | Fun | 2002, NYSEG will be able to-earn money This equity’s yield is about lvmdhy.
onder |Mar$) Jun30 Sep.30 Decdi| Yeer| OB its energy augply_ function (if it can utility standards. The stock is 4.
3o | 75 20 20 20| 78] bedse its costs -effectively) and it will be (Below Average) for Timelinegs. Total:
1090 Jw21 200 21 21| 4| able to earn a return on equity of. 16.6%, return prospects to 2005-2007 are ung
200 2 2. 2 2| 38| which ishigh by utility standards. NYSEG tacular, but would likely be enhanced by
2| B 23 2 2| | has also reached a:gas rate settlement the auddition of RGS. -
(200 24 A with the-staff of the New York State com- Paul E. Debbas, CFA June 7, 2002
. nonrecuTing gaine (icases): 83, 5¢. | (B) Nexi Giv'd meeting in mid-July. Gogs ex in | mil, adj. ior spkL (E) > Nl onig. cosl.
ﬁs:'ss.m);w.nu(u);m.i?xm. mid-July. Div'd payment daige: 15th of Feb., .. M“M‘ggw(m:"miﬁ s 'mm 92
mmmmm\m 0 May, ..M.-deommi. gas in '98: 13%;.eamed on.avg. com. q., ‘01: »
‘*mmm::umm .f(.tl:‘)-m ibies. n ‘01: $18.03sh. (D) I | 132%. Reguistory Cimate: Average.
L) Pty orved. miarial (s obtained Fom 3ources eleved- 10 e seiabis i 18 provided wilout werrantles of. ety nd.
18 NOT ANY ERRORS OR OMSSIONS .800-833-
¢MW.~'_-,-“.MM¢“’%N“M blcation s Wity sibacrber's o, oo el .t ot To subscribe call 1-800-833-0046.
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E'mefgy Corp. (formerly Middle South Utii-
ties)-is a registered holding company. On
12/31/93, the company merged with Guif
Entergy  shareholders
received stock in.the new company on a
one-for-one basis. Since a cash cap of $250
milion was exceedad, GSU sharenolders
asking for cash were given a.25% cashv75%
Tha remaining-- GSU -
stockholders received 558 share of the new

]
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“Cash Flow” per sh
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Divid Deci’d per sh e

[l
-
S

287
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2741
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24883
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2881

247108
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'l Spending per sh
Book Valua per sh ©
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175
115
8.5%

129
87
5.2%

132
15
41%

124
75
4.9%

s
a .0
74% | 65%
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&
5.9%

[]
101 Avg Anl PIE Ratio
Reiative #/E Ratlo

4.i7u Avg Ann'l Div’d Yield.

CAPITAL STRUCTURE as of 3/37/02

(LT int. samed: 3.5xy

par; 6,000,000 shs: $7.00, preference.
Stock 220,208,975 shs.

qull Debt $8034.5 M Due in.S YI’I_
T Dobt 570569 il LT Intarest $4826mi.
Pension Liability $33.7 milin 01 vs. None in ‘00
Prd Stock $574.1 mil,  PId Dhvd $28.8 il

3814544 shs. $4.16 o $8.36, $100. aar; 346,500
sha, adustable rale; 1.480,000”shs. $8.00, $25

Common
MARKET CAP: $9.3 biilion (Large Cap)

$3299.8

4185
481.2

50633
449

62744 | 71835
5625 | 6444

9581.7
6159

11485
5109

g2
§95.0

4% | 96%
32% | 28%

28%
49%

7.3%
4.1%

8%
28%

3BI%

29% 8.7%

7.5%

10016
7108

Revenues ($mil)

Nt Proit (Siml)
Iincome Tax Rale-  *
ARIDC % to Net Profit

BN

!

§

456%
49.1%.

488% | 0.9%
“e% | 43.1%

51.7%
41.5%

50.1%
43.1%

4.4%
3B9%

470%
6%

45.0%
51.5%

s

Long-Term Debt Ratio
Common Equity Ratio.

10310
10738

14719
15917

14507 | 15407
15821 | 16223

11186
18133

14042
15329

14505
15501

16825
18815

Total Capital (Sl

12%
9.7%
98%

5.3%
6.1%
57%

6.1% | 64%
76% | 85%
75% | 86%

59%
78%
8.1%

8.7%
%
T4%

5.7%

0% 1.1%

5% |

7.0% [Retum on Total Cep’l
9.5% {Retum on Shr. Equity

10.0% {Retumn on Com o

38% | 26% | NME| 12% | 25% | 1.6% | 2% | 7%

% Change Rotal Sales .3
078

ELECTRIC OPERATING STATISTICS -

+2.
111

-4

21727
22052 20257
0 590 610
N IR X

7
2
95

B6% | 67% | % | 86% | 75% | 8% | % | 56%

6.5% |Retained o ComEq
9% |All Div'ds to Net Prot

ASEEHEES

2001
1067
. 553
-22080.

alectricity to portions- of Arkansas, Louisiana, Mississippi, Texas,
and Naw Orleans. 2003 Revs.: Slect. & Gas,.77%; nonutil,, 23%.
tiss 12/93; ‘0T alectic revenues:. residantal, 37%; commercial,
27%; industrial, 33%; other, 3%. Chemical prucessing, allied prod-

fmain customers. Fuels: §as, J4%; nucleas, 43%; coal, 15%: ol
8%. ‘01 depreciation rate; 2.8%. Has 14,871 employees, 60,327
stockholders, Chairman: Robert Luft. Chiel Executive Officer &
mem:DEMdrm:mLoydlAvawm'
joans, LA 70113, Tel.: 504-523:5262. Intemet: www.antergy.com. ‘.

281

Z43°

<195

- Entergy. keeps adding nuclear genera-

ANNUAL RATES 'Past

3.5% .
20%
6.0%
3.0%

Y 5T
- “8.5% " 12.0%

" Past Est'd'98-01
%
. 50% .

0807
1.0%
7.0%

45%
6.5%: .

tion to its portfolio.-At yearend 2001, it
.owned nine nuclear units with a total ca-
.pacity - of 4,500 megawatts (mw). It: has
-sinee. -contracted to buy the Vermont
Yankee 540-mw nuclear  plant for $180
- million and will spend another $50 million

Mar.31

QUARTERLY REVENVES ($mill) ‘-1
Jun.30 Sep.30  Dec.31

Full
" Year

- to. upgrade the facility. It has agreed to.
sell therunit's output for 10 years to-the

2318
2138
2508
2000
2100

1639
1811 -
- 1-2652
1861
1950

3065
UR
2576

1753
2635
1885
- 2350~ 1989
-450 2100

8773.2
10018

9621
8200

existing” owners:. The: purchase is-e3

:to, close shortly. ETR has. also received:
Nuclear Regulatory: Commission sanction
to extend the life of its Arkansas nuclear 1
plant by. 20 years (to-2034) and to boost

PERSHARE A

_the capacity of the:number 2 unit. We

| think it:will soon request approval to ex-

25
A2

81
1.04
8 108
80 115 . 130
85 ::1.25.c 140.

18
]

1
1.
1247

EARNINGS 3 -
Mar.31 Jun.30 Sep.30 Dec.3Y

03
27

0|
”_:

.tend the:license of its. other nuclear plants.
-Through.ownership of a number of units,
Entergy: has realized. substantial cost sav-
ings t owners.of only one plant haven't
-been ablerto achieve. IR :

QUARTERLY DIVIDENDS PAID
Mar.31 Jun.30
45 45
o 0
i JEN: 1§
35 315
N 3R

.m
-3
s

[

2p.30 Dec.3t

The company. is scaling back plmu for-
new:- fossil-fueled . plants. It will begin

20
30
1348 ¢

operating a 320-mw peaking unit in.Chica-
go this.summer and will complete rehabili-
tation of an 840-mw lignite facility in Bul-
garia by yearend. But it recently sold its
minority interests in.generating facilities

in Argentina, Chile, and Peru because. .of’ |-
economic problems in those countries. And
it has placed on hold: plans to build ‘gas-
fired plants in Spain and Italy, due to’
uncertainties over cost and 'deglr::ssed‘~ )
power prices. Finally, ETR is seeking tg. |-
return 15 of the 36 gas turbines that-it-
bought. from GE, because of a decline ih-
their value. s -
‘Earnin should continue to e
higher in 2002. A full year's contribution:
from last September’s purchase of the In-
dian Point 2 nuclear plant will add $0.25a.,
share to net. Other pluses include the end™
of goodwill amortization and the absence-|.
of last year’s expenses related to the failed:
merger with FPL Group. All told, we: esv!
timate a 14% rise in current-year earm:,
ings, to $3.50' a share, and further -~
rovement in 2003. » : .

e year-ahead yield is below the'in-’
dustry norm. But based on our projection™
ings gains to 2005-2007; -

of:7% annual earnin

dividend growth prospects over the same”
On baEl |
electz'ig;‘,; .

July 5, 2008

period exceed those of the group.
ance, we rate Entergy an average
utility investment. )
Arthur H. Medalie
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lotw 000000000
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: { t stock INOEX
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1y 104 6.3

'-mno 10.0 — |
ot | s 88 7 om o m

Bd
H 104214 104012 106222
T%"""wu (198871980 | 1990 1091 | 1992 | 1993 | 1994 | 1995 | 1996 | 1997 | 1988 [ 1989 | 2000 | 2001 | 2002 | 2003 | S VALLE LE PUB, IK. |
L AT | 3A14) 4484 4835| 3B.06| 74 28411 2797 2007| 3028 | 3302 | 3503 | 3686 3606 | 4029| 4819] 50.90| 55.90 |Revenuespersh A
. 25801 683 -778| 876 6.08).558| 559| 585| 645| 97| 842 923 1078 973 988 1003] 1350 14.35 |“Cash Fow" persh '
(%280] 310| -340| 12| .265| 265| 285 275 291| 36| 33| 357 | 38| 407 414 | 4621 460 4.60 |Esmingepersh A®
2021 210) -218) 228| 23| 239 243| 247] 188 1.76| 184 182 200 -206| 216 -224| 23| 240 Div'd Deci'd per sh Ce -
' )

| 300

[ SR05] 54T 511] 64| 645] 701| 69| 656 407] I8 | 267| 03| 341 d®| TH| 6% | 5.00 [Cap15pending per sh
- 289| 2382|. 2490| 2589) 1963 ] 19.64| 2099] 2157 250 | 2278 2512 | 2665 | 2837 | W07 ] 32| 3420 33.50 | Book Value per sh ©
3005 | 7%0.03 | 131,12 { 13334 | 61.07 | 170.08| 16279 | 190.07 | 166,57 | 1469 | 16262 | 161.82 | 180.07 | 178.35 | 175.77 | 17585 | 170.00 | 170.00 | Common She OutaT'g ¥
0| 108 f. BB| 02| 15| 120] 133| 38| N3] 23| 135 1i5| 162 130 128| 125 | ok nglss s [Avg AnnTPE Fslio
CeJds) &1 s m| o8| | a| 8| i | s 8| 84| 74| 83| 64| vekelioo |Relaiive P/ERatic
63% | 68%| 72%] 7a% | TT%| 75%{ 69% | 64% | 57% | 45% | 41% | 40% | 32% | 39% | 41% | 39% | WO laug Al Divid Yield

gﬂmm&nﬁ:‘umm u | 1% 863 [sea7 fesios T 6065 | %90 [ 68610 | 64380 | 70820 | 84750 | o660 | 4500 [Reveme k)
Tatal Debt $8840 mi. - Yrs $3700 5109 | 5564 | 5187 | 5067 6032 | 6370 | 6790 | 7120 | 7190 | 7980 | 815| 835 Net Proms seil)
LTRéptSBsomit LTIntersst 1OMA | o TIEN | 372% | 5% | 26% | 23% | Br% [To% | I1e% | B20%

Laases Uncapitalized None

. 1a% e | aew| 25w ] | | -] aon) 3sw

T e e, . . | A9A% | 46A% | #B1% | 416% | 0% | 6% | 05% | BI% | 05% | 435%

PSlck 226 M. PODWASISML - | 44.3% | 47.3% | 47.7% | 542% | 56.9% | 60.4% | 66.6% | 50.2% | 57.1% | 54.2%

Conaists of 3,262,500 shs. 4.32%10 7.40%, al 8667.0 | B669.3 | 6792.6 | 6100.7 | 6068.0 | B020.0 | 7699.0 | 9074.0 | 97950 | 11099

$100 par, cum., and callable from 10110 10510~ ‘
paran: S70.000 e & B4% 1o 8826% cum $100 |- 29043 | 10289 | 10203 | 98620 | 63839 | 5540 | 85850 | 92840 | 9030 | 11662
paF, Calable from 104:56 10 106183, siking fund | 80% | B.1% | 74% | 90% | 80% | 85% | (00% | 0% | 86%] 85%

began 4/1/80; 5,000,000 she. $2.00 No Pw. 11.8% | 120% | 10.9% | 128% { 123% } 12.6% | 12.7% [ 12.7% | 124% | 12.6%
Common Stack 169,000,000 shs. .- . : 122% | 125% 1 11.4% | 126% | 126% | 128% | 13.0% | 13.0% | 12.6% | 13.0%
MARKET CAP: $10.8 biliion (Large Cep) 21% 1 13% | 34% | 56% | 56% | 59% | 62% | 66% | 63%] 7.0%
ELECTRIC OPERATING STATISTICS % | 91N | T2%| WN| S57% ] 5% | 5% | 50% 51% | 47%
ﬁ&uuﬁh’ 1999 2000 --2001 |"BUSINESS: FPL Group, lnc. owns 100% of Fiorida Power & Light,  nuse. 2001 -deprocialion rala; 42%. Sokd Colorial Penn Growp
) mm’m 260 285 282.| which supplies electricity in a 27,650-square-mile area in easlem  8/St. Nomaility operations aocounted for about 12% of. totaé 2001
A bt Foea. [¢] 478 489  4.95 | and southem Florida with a population of nearly-eighl million, Utiity revenues. Has approximately 10,990 empioyees, 40,980 sharehakd-
w& }%?2 }-}% }%1 revenue breakdown in 2001: residential, 56%; commercial, 38%: in-  ers. Chainman & Chiel Executive Officer: Lewis Hay. incorporaled:
Moual Losd Facr 83. 63 63 | dustnal, 3%; other, 3% Energy Mix oil, 26%; gas, 24%; nuclear, Florida. Address: 700 Universe Bouievard, Juno Beach, FL 33408.
% Change Cuskomers {y1-ond) 421 423 +2.3 | 24%; puchased power, 20%; coal, 6%. Fuel cosis: 48% of reve-  Tel.: 561-694-4697. Intamat: www.investor.fpigroup.com.

) ] ; FPL Group’s earnings momentum will . The utility is building up its generat-
fo g O 1) X _8__3% likely slovg in 2002 .and 2008. The utili- ing capatc};ty to meeg nfcrcagd cus-

pseearien g S il
: . s
" 5% - 10.5% | became effective April 15th, reduces base watts of new generation last year, and will

I . ..5%  6.0%
CashFlow” " 40%  55% . 105% | eleotricity rates by 7%, or roughly $1 bil- add another 1,100 megawatts of power in
ME'-m .'1“'(5;32 335: ig,’z lion. The new agreement does not estab- 2002 by converting the oil-fired units at its
BookVae - 40% 60% 1.5% | lish a range for a return on equity, but it Sanford plant to a natural gas-fired com-

ty’s .new four-year rate agreement, which. tomer demand. FPL added 1,200 .mega-

; QUARTERLY REVENUES will almost certainly reduce Florida Power bined cycle configuration.
‘ & Mar31 dem“ﬁm YF:'.", & Light’s revenue stream over the next In the meantime, FPL is also growing
4900|1412 1814 189 1520 Jeqse | four years. In addition, Florida regulators itsnonregulated energy portfolio. Net
2000 11468 1870 2087 1857 .| are. studying a proposal by FPL and its income for the companys nonregulated
2001 1641 2108: 2529 <1839 |e475 | neighboring utilities, Florida Power Corp. power subsidiary, FPL Energy, now com-
2002: 1843 . v2257 2500 2060 (950 ~| and Tampa Electric, to create a regional prises roughly 15% of total earnings, up
2003.:/2100 2400 2700 - 2%00 |9600 | transmission orgamization to -be called from 12% in 2001. The comrmy recently
Tca |- EARMNGSPERSHARE® - | puy | OridFlorida. .Last last. year, the Florida -purchased 843 megawatts of wind assets
ender | Mar.31 .Jun30 Sep30 Dec:3t| ‘vear | Public SBervice Commission' ruled that the in the central and western regions of the
10997] 600 106 170 71 | 407| company’s participation -in GridFlorida - ‘U.S,,-and is e‘:,:pandm its gas-fired Dos-
2000 72 120 184~ 38| 414] was.in order, but it requested a.change of -well plant in Virginia by 171 megawatts.
2001 | “B4*° 130 °198 .70 |°.4@2 | the original proposal. The change would All told,- FPL Energy expects to have an
20024 80127 . 166. - .78.| 480| stipulate that transmission -assets’ would ~'11;500-megawatt power portfolioc by the
| 2003:| <40 130 197 83| 490| remain the .property--of the individual' end of 2004.: y - o
Jcab | -QUARTERLY DIVDENDSPADCs | myy | iBVestor-owned utilities, and ‘not:the new The stock’s 8- to 5-year total return -
onder 1Mar Yoot | umbrella .group. On the bright side, FPL potential is ot particularly -attrac-
"'—1“‘:. 50 - 50 50 .50 | 200] continues to benefit from impressive cus- tive. Congervative, income-oriented ac-
. 09 ] 52~ 82° 5 - 5 | 208| tomer growth. All told, customer growth counts should do better elsewhere. In the
; ‘0005 -84 - 54 54 54| 21| advanced by 2.3% i 2001, roughly-double meantime, .the stock is ranked to move
i 001 | 5 -8 56 56| 224 that of the average utility under our - with the market in the year ahead. - o
| 002°] 58 88 . : | Teview. -~ '™ Perry H Roth June 7, 200,
A) incl. Colonial Penn:196-'90,(B): ] ity in '98: , ’
A e e T VA A L )
gaehm.(sﬁ).mmmmmm. delaed ke I 0T $144 . ozutn (B | o A (F) i millons. Earmings Predctly %
, Inc; Al mmmummmmubh-mwumwmuwuw .
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Tiraom %ﬂﬁn{“ mwﬁy&wu?m%w:%m&m To subscribe cali 1-800-833-0046.
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CAPITAL STRUCTURE as of 12/31/01

Total Debt $2595.3 mill. Dus in 5 Yrs $1190.5 mil.
LT Dot $1891.8 mil. LT Interest $144.8 mill.
Incl, $513.9 mill. securitized bonds. .
{LT interast samed: 2.9x) .
Leases, Uncapitalized Annual rentals $23.5 mill.
Pension Liability $33.6 mill. in 01 vs. None in ‘00
PId.Stock $43.0mill.  Pfd Div'd $2.0 mill.
430,000 shs, 4.25%4.78%, cum., redeemable at .
$102.80-$103.625. Exct, redemption & issuanca
costs & pid. stock due within one yesr.
Common Stock 53,032,546 shs.
“dmw. N B Lt
MARKET CAP: $2.5 bittion (Mid Cap)
ELECTRIC OPERATING STATISTICS
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23680
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| 28541
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0% 8% TO% | %! % 7% TN

A8 el

T

A

wm' Pt Sales ¢ ‘1’7'3'
+1/7.
o78

BUSINESS: ASTAR is a holding company for Boston.Edison Com-
party, which supplies electricity 10 an ame of approx: 500 sq. mi. in

provides electric and gas sefvica i eastem MA: Serves' 1,086,000
alectric, 248,000 gas cusiomers. Electic rev. braakdown, '0%:

RussellD. Wright. Inc.; MA. Address: 500 Boyiston St., Bosion, MA-| .
02199-8003. Tek.; 617-424-2000. Infomet: www.nstaronline.com. -« -

583.1 |1851.4
2699.5

Ng M3- 5t
8653 6302 7095 8945
650

8y
515 5i5"

BEBaEjjefpEe

“it- could. have

8843 723 8007 7040 31915 P

| We estimate ‘a high-sin;

.NSTAR plans to'spend-$65 million this
ear in: order to improve the:reliabil-.
ity of its electric system.. Last.summer,
the utility experienced an unusually high
level of outages . when ~temperatures
soared. (Its peak load rose more than 11%
in: 2001.) - Massachusetts commission
wound.up. fining NSTAR $3.9 million, but
- worse; the state at-
torney general had propased a $22.5 mil-
lion penalty. Of the $656 million- NSTAR
lans to spend, $54 million wiil be capitai-
ized and $11 million will be included in ex-

-penses over the first three quarters of

2002. NSTAR is treating’ this: as a nonre-
curringitem, but we aren’t. As such, our
$3.35-a-share - earnings estimate is- below
the company’s target of $3.45-83.56. Even
with the cost of the reliability' program,
earnings should. rise .in: 2002, because- un-
usually mild weather in the fourth quarter
-of 2001 made the comparison easier. The
stock is-ranked:5 (Lowest) for Timeliness.
e-digit earn-:
ings increase in 2008. The bottom line
ill benefit from the absence of the: above-
normal system-reliability costs. In addi-
tion, mild winter weather persisted into

the first quarter of 2002, and our esti-|

mates are based on normal weather pats.]’

terns: Finally, an improving economy:
ought to: have a positive effect on sales:
electricity and gas. o
This equity has performed very well
so far this year. Investors: are focusing:
more attention on dividend-pa
such as NSTAR, especiaily-since the comax:
pany’s board of directors has established a;
policy in recent years of increasing the diw~;
idend annually and consistently. Ther
stock’s top-notch Safety rank is anothent

appealing feature. Its yield is about averw]

age by utility standards, but total-return,:

tential to 2005-2007 is unexciting. -#i

STAR remains a takeover candidates
There has been a lot of consolidation ofs
utilities in the Northeast in recent years—i
including the deal that created NSTAR iiif]
1999-—s0- we- believe the company could atid]
tract the- attention of a. prospective: buyer,
Such a deal,. if it happens at all,.isn'ts
‘necessarily just around the corner, howg
ever: And we caution investors aﬁn&hg
buymg a stock-solely because it may be ace:

ul 4
aul E. Debbas, CFA June 7, 2002

ing stocks. |

: Gowsas}: [ July.
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CAPITAL STRUCTURE a8 of 331/02 &

Total Debt §2236.0 i, Due in § Yrs $865.0 mik.
LT Deth $1747.9 mid. LT interest $1120mik. -
(LT intorest eamedt: 3.0x): - ‘

P1d Stock $209.8 mill,, - Pd.Div'd $14.4 mil,

Incl, 705,312 she. $2.28 to $2.48 pid. cum., $50 -
par, call. at $51 a sh.; 990,000 shs. $3.40 pref.,
$50 par; $125 million, 7.375%, trust originated pid.

Comaon Stock 107,125,678.hs.
MARKET CAP: $2.3 billion (Mid Cap) .
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20103
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2144
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1001.6
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B5% |
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11%
108%
11.4%

62%
1.3%
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-1 11.0% |Retum on'She. Equity |
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101%

43%
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BUSINESS: Potomac Electric Power Co: suppiies. electrcity to
719,687 customers in Washington, D.C. (39% of sales) and in ad-
joining areas of Maryland (61%). 2000 rev. braakdown: residential;
29.5%; commercial and govemment, 83.5%; other, 7.0%. Theve are
no mejor industries that operate in-the company’s: seivice area.
Prime iueis (2000): coal, 69.9%; oil, 4.0%; gas, 6.6%; purch. &

other, 19.5%, '01 depraciation: rate: 3.9%. Pepco Holdings, incc |,
(PHI) is a nonreguiated subsidiary. Has about 2,565 empioyees:”:

- 55,345 com: stockholders. Chairman' and CEO: Jobn M.
Jr.; Prasident and COO: D. Wraase. inc: District of Columbia & Vies
ginia. Address: 1900 Pennsyivania Ave., N.W., Washington; D.C¥
20068, Telaphone: 202-872-2000, Intemet www.pepco.com: -+ <™

]

Potomac Electric: Power Co. likely

will close on the ase-of Conectiv.
.next. quarter. Last. moath, - District of.
.Columbia regulators approved a. settle-
. ment- the companies reached with key in-
tervenors. The D.C. action follows favor:
able Maryland and Delaware rulings on .

5292 653.1 8387 6059
581.7 6225. 7885 5029
gl 600 825 5508

2478.0 |

similar: agreements. To advance the trans-
action, PEPCO has consented to- holding.
.distribution prices steady until 2007 in
both. the District and Maryland. The. com- .
pany also agreed to not consider raising
tariffs in Delaware before May, 2006. In
addition, - PEPCO will provide funding- for
energy efficiency, economic development,
and renewable resources programs, imple-
ment reliability safeguards, and -absorb
merger costs. One last. settlement is-now.
. under the consideration of New Jersey reg-
ulators.. . (Pennsylvania. and Virginia have
approved . the 'deal via the- usual review
_process.) At the federal level, PEPCO is
awaiting. action by the SEC. (The FERC

415 <418 ME:
415 - 415, 0415 415
415, 415 45 415
M5 B 0B
25

'

: 133
ses(i2|taseajie Nosk

™
—
peri

and DOJ have aiready handed down posi-
tive orders and stockholders. have -given-
the go-ahead.) We expect. the purchase to
be concluded by August.

The enlarged company, . Pepcé, Hold-

finances strong,
over, Pepco Holdings stands to realize i
cremental profits from noncore operations-}-
(i.e., mid-merit power supply, telecom, and*-
_energy services). PEPCQ, on-its own}. ofil]
fers a-3- to 5-year total-return. potential on
-a- par with. the industry averages; Pepei
Holdings should produce better returns. 2ol
At. closure,. PEPCO stockholders wl‘;i.lz
receive one new- share-in Pepco- Hold~|
-ings for every share:held. Conectiv i~
vestors will get. $25- wortlt ofPe;
and cash. (pro rated: 50/50) for e :
shares. The deal is worth $5.2 billion, ins
cluding debt and preferred assumptions:
David M. Reimer oo

ings; should appeal to income inves—|
tors. Electricity distribution operations
_will serve 1.8 million customers within anf}
economically ‘stable ‘mid-Atlantic area.!’
Participation in the Pennsylvania-New |
Jersey-Maryland regional transmission or=s{
anization suggests good wholesale mar-"f
et opportunities. The utility. likely .will-
produce enough cash flow to maintain &
solid dividend: payout to-2005-2007,. whilé!
meeting spending and debt obligations. &8¢
well, management should be able to keepr
.via debt reductions. Mores:
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Southern Co.s share net might well
recover to the peak level recorded in
1999. Despite . softness in the southeast
.| economy, which reduced retail industrial
power sales by 2.2%, the company.was
able to lift share earnings to $0.32 in the
quarter, above our estimate of
$0.28 and the year-earlier result of $0.26.
Good customer : growth, relatively normal
temperatures, and reasonable rate treat-
ia, and- Missis-

sippi helped to raise residential and -com-
mercial sales by a strong 2.8% and 1.3%;
Narrow-margin

wholesale business fell modestly in the pe-
expense was anoth-

er plus to the bottom line. We're still confi-
dent that SO will achieve share net be-,
tween $1.70 and .$1.75 this year. Likely

March

ment in.

respectively. {Note:

riod.) Reduced interest

port this premise

lete earnings rebound to $1.85 in 2003,
er expansion of the company’s
competitive operations .augurs well
for the pull to 2008-2007. By t.hgm end of 2%-3% a
to. have a

2004, management

expects
marketable wholesale generation base of

for a com-

tors woul

such plants are economic
and operate, relative to coal and nuclear
plants. Also by mid-decade,
should realize an additional $50 million in
net profit from its utility-related products
and services businesses (i.e., energy man-
ﬁement, lighting, and wholesale telecom).
e stock offers a better yield and 3-
.to S-year dividend growth potential
than most other electric utility equi-
‘ties. SO’s regulated utility business pro-
--vides dependable cash flows to meet an-
.nual spendi.ngé
. -common divi

David M. Reimer

nd

just over 5,000 megawatts, which may well '

ve the ability to produce $200 million in 3
net income. (In. 2000, these operations -
.added $100 million to total earnings.) The 3
majority of capacity will be gas-fired, since .

to

debt, preferred ec})uity. and
requirements. Deregula-
Power.and . tion has been slow to come to the South-
east because electricity prices have. been
below the national averages for quite some
_time. Factoring in competitive o
Southern’s earnings should
strong 5% a year and the dividend a solid
ear to 2005-2007. Income inves-
do well to invest in this issue.
June 7, 2002

construct
Southern

rations,
vance a

i

il
i
2
i
il

i
{
g
5
¥
G
£

?
i
|
i
JF
s
§
|
i
z
i

E 8
._,pt
B

!

|

I}

in'01, $1.3280
(F) Raie base:

E
8
i
g

dates: the 6th of Mar., June, Sep., and Dec. = | cost Alfd retum on ‘com. o?:
Divid reirvest. plan chgs. | Eam. on avg. .com. eq, ‘01
Clim.: AL, GA, MS-Avg., FL-Above Avg. (!
onig. | Ranks suspended due 1o 4201 Micant spinoft.

10.0%-14.5%.
1351%.. 1

s
s
Eaminge

) | Price Growth Persistence
Predictabliity

Financial Strength A
Stability

NME
NMF




DTE 02-24/25

Common Discovery
Attachment AG-6-16 (Electric)
Page 17 of 18

BGY.INC. e [~ 25.86 o 11,008 R 32 i T

TECOENE

| &

so| en
oo
RHEES

, 209] 21.1] 289] 28] 270] 282] 208 282| 332| 33 Y - Priom ' ;
TIMELINESS ?““"‘W‘” mml ~15.§l g.gl 23| 61| 200| 200| 228| 248| 184] 173| 248| 234 | Taget m% ]
SAFETY . 3Avmmw : :_L_E_G?‘Cib’s T : —— S {
TECHMCAL J RaestS3 ~ [ QSSotLisrce . o
BETA 56 (100 Market) ke o . Tl ST Mg e
. - . 2 T, mu
Aan Total e e aoyeo et .
s N =
{2 P ‘:“*‘ 1% FICITERN PURNOTTLA WIPTISCTAPY ."-,”
. JASONDJFU g
s 818198449 1
2": 010000111 L
o e o ol I .
I . 1 g
; P S e ‘ .
{ 19881 98611080 | 1990 | 1091 1992 | 1993 | 1994 | 1985 | 1996 | 1997 11998 | 1999 2001 | 2002 } 2003 057 .
3 97| 858| 01|, 93| 965] 1040] 1020] 110 1155] 1150 | 1253 ] 1423 | 483} 1501} 1817} 1887 1035| 2200 |Revenues per sh u. |
169| 187 200 218| - 229| 243| 25| 270 260] 308} 328} 3U 3265 | 3281 411] 43t] 455 495 |"Cash Flow® persh 565 |
sl o8l rtor! wsl t23| 128] 130] x| 1] 18] 7| 161} 182} S} 167 224} 235 240 { Eamings per sh A 2% . '
@l i | 5| el es| 9l es| 1oo) 15y i 7| 128 129] 1) AF] 14 145 |Ovvd Decl'dpersh B | 180 [}
— BTN B TR 22| AW| X[ 2| 26| 30| 28| 182} 24 33} 86 8% 50| Spendingpecoh | 290 |1 ¢
as7l ase| 72| 173 73| .78 831 ses| 97| 9| 1073} nO4| 142 1073 | UK] W2} 129 13.50 | Book Yalue par sh © 1609 |’
) TR TR | TTAGs | 1A 70 | TIA22 | 11447 11562 | 11692 | 11696 | 117,60 | 19090 | 13200 | 182 10 | 1250 | 13960 | 15500 | 1 WEETWNFW?
Be 8T W8] W 318 18| 1| 13| 10| 18| 43| 54| 78| W2} 19 129 | ok os |Mvg Ao PERSG0 | 150 [:
1. | ) wf~ 8| 88| s8] 92| 10e| g8} 2} sl 9 -8y T8 YalsiLie | Reletive P/E Ratio 100 |
so% | se%| 60%| son| ss%| esn| 4ew] 1% | SoN | arw | 45% | 47% | 45% | SO% | SR 4EX sotioies- . | avgAnn1 DI Vield: | 46%
CAPITAL STRUCTURE as.of ¥31/02- _ 1832 | 12629 | 12608 | 12523 | 14730 | 16623 | 19581 | 19630 | 22051 | 264868 | 2000 | 3900 | Revenues (Smill 0|
Total Debt $32702 mil. Duein 5 Yra 1660 mik. | 1526 | 150.3] 1567 | 1897 | 2025 2119 | 2004 | 2009 | 2509 | %37{ 0y 300 SO T~ 4 ¥

|

31.0% [income Tax Rete

LT Dbt $18425 mil LT inborout $1420mi. |57, T768% [ 226% | 236% | 28.1% | 5% | 288% | 02%K.[ 6% | 10w | 31.0% 0% |!
Ttorost oamed: 4.4 . Pl tan| 2% lroze %] i -] g% %] 30%| 40%| 4SNIARDC%loNetProlt | 0% }:
o s ‘) ST o0 a% [ 10.1% | 473% | 9% | 7% | 20% | 559%. | B.0% | 4.7% | IR 460% | 465% c430% ]!
. LT ] e ] 48 | 501% | 526% | 554% | 572% | SA1% | S40% | S20% | SL.7% | SA0% - 540%: |
Pension Lisbliry None . | - .. 20502 | 21258 | 21631 | 22166 | 22764 | 25249 | 2787.4 | 26256.| 28815 | 38141 | 3850 450 |
Pto Sock None- - 2381.9 | 24830 | 26203 | 2874.3 | 29568 | 22385 | 3007.6-| 3627.8-| 3970:1: | 48383 | 4975 . 5380.4:
L Ti% | 87% | 89% | 101% | 105% | 102% | 90% | 38% | 10.7% | 97% | 11.5% g% |
L L . 15.0% | 139% | 138% | 155% | 158% | 147% | 123% | 142% | 16:7% { 154% | 165% 155% |!
Comemon Siook, 140,300,000 0 . .~ +.| 156% | 143% | 141% | 180% | 159% | 146% | 133% | 142% | 187% | 164% | 145K, &1~ 188% )
MARKET CAP: $3.6 billlon QRIACap)- -~ [T4a% | 40% | 38% | 58% | 56% | 45% | 26% | 23% | 55%| ai%]| &5 sl
mmms?mw zom 0%l TI% | TA%| G4% | B4% | TO% | 8% | 8% | ™% | GI%| &% . AN
U P . mmm.mn:m;wmyluTm"q-m:M~m 8|
mw‘:“" 35‘33 505 :'3321'8 Electric, serving neadty ha & miion customers in ceniral west Flor-  2000- daprecistion rai 4. ;. Tampes .|
MphadifempeRmi. 452 452 454 | ida Megawat-hours sokct residential, 45%, industal, 14%; com- Bectic; 2,823, .23,029 common stihidrs. Otficers & directors. own: | .
u:f:_ % sy ggg; mercial,- 33%; other, 8%. Over 99% of Tampa Electric's electric: 2.2% of common siock (302 proxy). Chvn., Pres. & CEO: Robert | -
Ao tond ot N2, Ra JA | venermtion is from coakred plants. TECO also mines coah devel- D: Fagan, lnc: Florda. Adde: 702 N. Franki St, Tampa, FL.{
[ Glill&ld > 2.8 W30 2.7 mwmmeinmomdin coal-bed methane- - 33802, Tel.: 813-228-4111. Internal: www.1eCoanergy.com. ey}t

+2.

. | 341 247 TECO Energy continues  to- benefit: .and construction of the 2,205-megawatt.
%ﬁs et P Eu'd'sf‘,; from strong customer growth. Al-: Union. Power Station “and “the, 21 .
dchae(usy TR 75T BOSW though mild winter weather lowered retail - megawatt Gila.River Power. Station.-

Y VE0w% 75%: 120% | energy sales by 4.8% in the first quarter, Union' project- is located in El Dorado;- }
LasnFiow - 53% So% g5% | versus the prior year, customer growth in- Arkansas, and the Gila River plant is:lo?
Dhidends: ~ ~ 50% ° 50%  30% creased by an impressive 2.6%. A steady .cated in Gila Bend, Arizona. TECO Power.
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pvy VBB (al) | rou | Felocating into' the utility’s service terri- Lavalin to replace 'NEPCO .and  complete "
;. " Dec31| ‘e | tory: All told, we look for Tampa Electric’s - two additional 599-megawatt lants -
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2000 | 5244 5596 6147 5064 |2295.1 | 2002, ro hly double that of the average Cost overruns are estimated to be % :
200t | 6702 8418 6788 8578 [2848.6 utility under our review. In the meantime, $117. million, and appear to be quite-

2002 17403 797 800 750.. |3000 | earnings from TECO's diversified compared to the, $3.4 billion total cost of
2003 |750. 800 &75 875 |3300 | businesses rose by nearly 50% in 2001, the four projects.. - -

ca- | CAMMNGSPERSHAREA | Ful and now comprise 39% of the company’s . TECO is selling an additional 138.5

ender- | Mar3t Jun.30 Sep:30 Dec:31] Yeas total share net, up from 34% in.2000. Most " lion shares "this. month. The proceeds’
e 5 w0 A B |15 of the nonregulated gains were derived will be used to reduce debt and for gen
2000 | 42 48 8 M| 187 _from the company’s. power systems group. corporate puyrposed. Despite .the added
2000 | 53 " 4| 224| TECO appears well _positioned to. profit: . dilution, the company still expects.to-seay
%;. WO RTI SUP R g . 235| from rising deregulation in the utility in-: ..5% share-net:growth this:year: . o0
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T 2% 31 31 3 123 wer projects in the U.S, ‘TECO Power attractive,, reflecting ‘the. healtg ‘growtly I
3t .15 s .35 | 129 Services, along with its joint partner, prospects. of both TECO's regulated andy;

240) dustry. .- o i

75| 13| Panda Energy, recently signed a deal with nonzegulated operations. The stock is an- '
‘35 | -1.37| SNC-Lavalin Constructors to  repiace average selection for the year ahead. wel
NEPCO and to complete the engineering Perry H. Roth
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CAPITAL STRUCTURE se of 33102 - .
Totel Debt $621.1 mik. Duse in § Vrs. $328.2mil.
LTDebt $500.5mil. LT intevest $43.5 mil.
Incl. investment in Seabrook obligation bonds.
(LT interont samect 3.4x) e e
Lesoss, Uncapltaltzed: Ann. Teniale $10.4 mi. - -
Penslon Liability $38 mil. in ‘01 vs. None in ‘00
'” L R 13062
e R o 13380 1345.7
r"“’“., Noe = U 8% 8%
P 3 T R | 100% 10.1%
; Stook 14,454,363 shie e o 43002 .. | 105% | 116% | 10%
MARKET CAP: $800 mililon (Smaii Cap) 2Z1% ] 29% | 14% ] 20% 25% | 40%
2% TRl %] m%] %% | 8% 8%

- BUSINESS: UIL Holdings, parent of The United Muminating Com-
m.wmwum.mmhmmm
suburban southem Connectiut. Revenue distribution: residential,
-42%; commercial, 41%; industrial, 15%; other, 2%. Largest industri-
al customers: primary metals, fabricated metal products, transporta-

Relative P/E Ratio

Avg Al Divd Yieid
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Net Profit -
Income Tax Rele
ARUDC % 10 Net Profit
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1% .11
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18%

N0.7%
13794
19811
6.6%
1.1%
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umsmmmmmmam-
anues; labor costs, 11%. "01 deprec. rate: 3.3%. Est'd plant age:. 13
yoars. Has 2,588 empioyees, 11,912 siockhoiders. Chairman, CEO
& President: Nathanisl D. Woodson. ‘inc.: Connecticid. Address:
157 Church Street, P.O. Box 1584, New Haven, Connecticut
08508-0801. Tel.: 203-499-2394. Intemet- www.ul.com - °
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UIL Holdings - awaits an order on its

-electric rate filing. Since 1997, the com-

y had been allowed to earn 11.5% on

| its utility assets. On earnings above that

return, one-third was refunded to Tate-
yers, one-third was retained by share-
ders, and the balance -was .applied to
amortization of regulatory assets. The
ired at the end of 2001. At the

2L commission's request, UIL filed a proposal

that would be effective for five years. The
lan would maintain the curreat 11.5% al-
owed return, but shareholder retention
above that figure would be increased to
50%. The filing seeke no increase in exist-

4ng rates. Starting in 2004, transmission
=5 rates wouid be

al to charges set by the
Federal Energy Regulatory Commission.
An order on the filing is due shortly. -
The oompnniy;-hu an a ment to sell
its interest in the Seabrook 1 nuclear
plant. It has a 203-megawatt stakein
1,150-megawatt facility. In a recent ‘auc-
orida-based - compa-
ny, won the right to buy 88% of the unit,
UILs entire share. Though the
sale ;price will fall below the plant’a book
value, the deficiency will invelve no write-

" nioncore operations. suggests a small gain

the But we look for no dividend hiles ‘for a

offs, since legislation guarantees full
recovery of ‘any stranded costs through a
charge paid by all ratepayers over .12
years. We expect a closing by yearend.

Earnings may be a tad lower in 2002.

The elimination of last year’s amortization .} -

of goodwill for Xcelecom will add $0.15 a
share to net. The absence of Seabrook 1's
extended outage in 2001-and.lower inter-
est costs are additional pluses. On the
down side, second-quarter earnings will be
substantially below those of 2001 because.
of the planned outage of the United
Bridgeport Energy plant. Our full-year
2002 earninge estimate of $4.10 a

assumes no resulting “from. the .|
pending rate case. A likely improvement in.

1

next year. The stock is untimely. ) .
These shares are of inter largely
because of their above-average

while because of the increasing importance:
of noncore businesses, which erally dis-'
‘tribute a lesser percentage of profits than
the utility sector. On balance, we rate UIL
an average utility holding. .

Arthur H. Medalie _ June 7, 2002|.
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